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        CHIN WELL HOLDINGS BERHAD

     (371551-T)

CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

At 30 November 2002


	
	Note
	30 November

2002

RM’000
	31 May 

2002

(Audited)

RM’000

	PROPERTY, PLANT AND EQUIPMENT

Current assets

Inventories

Trade and other receivables

Fixed deposit with a licensed bank

Cash and bank balances

Tax recoverable
	3


	97,586


	96,276



	
	
	50,098
	44,817

	
	
	36,585

33

11,658

17
	34,429

33

13,380

152

	
	
	98,391
	92,811

	Current liabilities

Trade and other payables

Borrowings

Taxation
	
	11,685

3,847

-


	11,477

9,061

296



	
	15,532
	20,834

	Net current assets


	82,859
	71,977

	
	
	180,445
	168,253

	Financed by:

Capital and reserves
Share capital

Reserves
	
	91,556

78,543
	91,348

67,159

	Long term and deferred liability
	
	170,099


	158,507



	Deferred taxation


	
	10,346


	9,746



	
	
	180,445
	168,253


The notes set out on pages 5 to 7  form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)

For the period ended 30 November 2002

	
	
	3 months ended

30 November
	6 months ended

30 November

	
	
	2002

RM’000
	2001

RM’000
	2002

RM’000
	2001

RM’000

	Revenue
	
	39,531
	43,040
	90,283
	82,570



	Operating Profit


	
	6,748


	4,586


	13,119


	8,017



	Interest expense

Interest income


	
	(-)

59


	(102)

14


	(48)

98


	(229)

40



	Profit before taxation

Tax expense


	
	6,807

(920)
	4,498

(918)
	13,169

 (1,880)
	7,828

(1,425)

	Profit after taxation

Less: Minority interests


	
	5,887

-
	3,580

-
	11,289

-
	6,403

-

	Net profit for the period
	
	5,887
	3,580
	11,289
	6,403

	Basic earnings per ordinary share (sen)


	
	6.43
	3.98
	12.33
	7.11

	Diluted earnings per ordinary share (sen)


	
	6.40
	3.98
	12.27
	7.11


The notes set out on pages 5 to 7 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) 
For the six months ended 30 November 2002

	
	Share Capital

RM’000
	Non-distributable Share Premium

RM’000
	Distributable

Retained Profits

RM’000
	Total

       RM’000

	
	
	
	
	

	At 1 June 2002 


	91,348
	
	5,828
	61,331
	158,507

	Issue of shares
	208
	
	95
	-
	303

	Net profit for the six months period


	-
	
	-
	11,289
	11,289

	At 30 November 2002 


	91,556
	
	5,923
	72,620
	170,099

	
	
	
	
	
	

	
	
	
	
	
	


There are no comparative figures for the same period of the preceding year since this is the first time a condensed consolidated statement of changes in equity is presented.

The notes set out on pages 5 to 7  form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
For the six months ended 30 November 2002

	
	30 November 2002

RM’000

	Net cash inflow from operating activities

Net cash outflow from investing activities

Net cash outflow from financing activities
	7,570

(4,381)

(4,911)

	Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 June 


	(1,722)

13,380



	Cash and cash equivalents at 30 November 


	11,658


There are no comparative figures for the same period of the preceding year since this is the first time a condensed consolidated cash flow statement is presented.

The notes set out on pages 5 to 7 form an integral part of, and, should be read in conjunction with, this interim financial report.

NOTES TO THE INTERIM FINANCIAL REPORT ( UNAUDITED )   

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 May 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 May 2002.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 May 2002.

2.
Auditor’s qualification

Not applicable.  The auditors’ report was not qualified for the preceding annual financial statements.

3.
Property, plant and equipment

The valuations of land and buildings have been brought forward without amendment from the previous annual report.

4.
Changes in Group’s composition

There were no changes in the composition of the group during the six months period under review. 

5.
Dividend paid
At the Annual General Meeting held on 21 November 2002, the shareholders of Chin Well Holdings Berhad had approved a first and final tax exempt dividend of 6% for the financial year ended 31 May 2002.  The dividend will be paid on 20 December 2002.

No dividend was paid during the current financial quarter.

NOTES TO THE INTERIM FINANCIAL REPORT ( UNAUDITED )

6.
Seasonal or cyclical factors
The business of the Group was not affected by any significant seasonal or cyclical factors in the second quarter.

7.
Segment information
Segment information is presented in respect of the Group’s business activities which is the enterprise’s primary basis of segment reporting.

	
	Revenue
	Profit / (Loss) before tax

	
	--------------------6 months ended --------------------

	
	2002

RM’000
	2001

RM’000
	2002

RM’000
	2001

RM’000



	Trading

Manufacturing

Investment holding


	30,265

60,018

-
	30,410

52,160

-
	3,714

9,671

(216)


	1,970

5,987

(129)

	
	90,283
	82,570
	13,169
	7,828

	
	
	
	
	


8.
Capital commitments 

	
	30 November 2002

RM’000

	Property, plant and equipment

Authorized but not contracted for

Contracted but not provided for in the financial statements
	Nil

Nil

	
	

	Investments

Authorized but not contracted for

Contracted but not provided for in the financial statements
	Nil

Nil

	
	


NOTES TO THE INTERIM FINANCIAL REPORT ( UNAUDITED )  

9.
Changes in contingent liabilities
The corporate guarantees issued by the Company for banking facilities granted to its subsidiaries were increased from RM159.7 million  at 31 May 2002 to RM184.7 million as at 30 November 2002.

10.
Debt and equity securities
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date except that:

New issuance of  92,000 and 208,000 ordinary shares were issued pursuant to the Employee Share Option Scheme during the quarter and financial year to date. 

11.
Events subsequent to the balance sheet date
There are no material events incurred subsequent to the balance sheet date until the date of this commencement.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

1.
Review of performance
The Group’s revenue for the current quarter ended 30 November 2002 at RM39.5 million was 8% lower than the previous corresponding quarter mainly due to lower demand from the domestic market.  However, the Group managed to post a higher profit after tax of RM5.9 million for this quarter as compared to RM3.9  million in the previous corresponding quarter which is mainly due to lower cost of materials purchased and lower financial cost.

2.
Variation of results against preceding quarter
For the quarter under review, the Group recorded a profit before tax of RM6.8 million as compared to RM6.4 million in the preceding quarter. The increase in profit before tax is mainly due to lower cost of materials purchased. 

3.
Current year prospects
Barring any unforeseen circumstances, the Group anticipates that the operating environment for this financial year to remain competitive and challenging in the light of the uncertainties of the domestic and global economy. However, the Group will continue to be prudent in its activities, further improve its operating efficiency and enhance cost control in order to maintain a satisfactory level of profitability.

4.
Profit forecast
Not applicable.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

5.
Tax expense

	
	3 months ended 30 November
	6 months ended 30 November

	
	2002

RM’000
	2001

RM’000
	2002

RM’000
	2001

RM’000

	   Current tax expense

   Deferred tax expense


	620

300
	695

223
	  1,280

 600
	     937

 488

	
	920
	918
	1,880 
	  1,425


The disproportionate tax charge in relation to the results of the Group for the current financial year to date was mainly due to a subsidiary company’s eligibility to claim reinvestment allowance.

6.
Unquoted investments and properties
There were no purchases and disposals of unquoted investments and properties during the period under review.

7.
Quoted investments
There were no purchases and disposals of quoted securities during the period under review.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

8.    
Status of corporate proposal announced.

The Group made an announcement on 23 May 2001 that CWHB entered into a conditional sale and purchase agreement to acquire the entire equity interest in Chin Herr Industries (M) Sdn Bhd (“CHI”) comprising 12,000,000 ordinary shares of RM1.00 each and 6,000,000 new CHI shares to be allotted prior to completion for a purchase consideration to be determined on the date of completion of the proposed acquisition. The proposed acquisition is subject to, inter-alia, the approval of the following parties:

a) the Security Commission (SC)

b) the Foreign Investment Committee (FIC)

c) the Ministry of International Trade and Industry (MITI)

d) the KLSE for the listing of and quotation for the new CWHB shares to be issued pursuant to the proposed acquisition; and

e) the shareholders of the CWHB and CHI at their respective EGM’s to be convened

The Group made a further announcement on 7 March 2002 that the SC has on 4 March 2002 approved CWHB’s above mentioned proposal subject to the condition that the final purchase consideration for the proposed acquisition must not be higher than the completion net tangible assets of CHI as defined in the conditional sale of shares agreement dated 23 May 2001.

The FIC approved the proposed acquisition on 23 January 2002. Approval from MITI was obtained on 24 April 2002 subject to CWFSB and CHI complying with the Bumiputera equity condition as stated in their respective manufacturing licences by 31 December 2003 and the approvals from the SC and the FIC being obtained.

On 24 October 2002, the shareholders of CWHB approved the proposed acquisition in an EGM.

The KLSE has given approval in principal on 21 November 2002 for the listing of an additional 12,710,267 new ordinary shares of RM1.00 each in CWHB to be issued pursuant to the proposed acquisition.

The sale and purchase of  shares shall be completed on or before the expiry of 90 days from the date of determination of the completion net tangible assets.

As at 30 November 2002, the sale and purchase of shares has not been completed and accordingly the results of CHI has not been consolidated into the results of the Group.
ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

9. Borrowings and debt securities
Group borrowings relate to short term secured bankers acceptance and are denominated in Ringgit Malaysia.

10.
Off balance sheet financial instruments
During the financial year to date, the Group did not enter into any contracts involving off balance sheet financial instruments.

11.
Material litigation
A Civil claim filed in the High Court of Penang by Sampath Kumar Vellingiri and 78 others against Chin Well Fasteners Co. Sdn Bhd, a subsidiary of the Chin Well Holdings Berhad on 22 October 2002 alleging that the Company had breached their respective Contract of Employment.  The Company filed its defense and a counter claim against the plaintiffs on the 21 November 2002.  The matter is still pending in Court awaiting the Court to fix a date for hearing.

Except for the abovementioned claim, there is no pending material litigation as at the date of the report.

12.
Dividends

No interim dividends have been declared in the second quarter ended 30 November 2002.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

13. Earnings per share

Basic earnings per share
The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM5,887,000 and the weighted average number of ordinary shares outstanding during the quarter of 91,547,000.


Weighted average number of ordinary shares

	 

	RM’000

	Issued ordinary shares at 1.6.2002

Effect of shares issued during the six months
	91,348

199

	Weighted average number of ordinary shares


	91,547


Diluted earnings per share

The calculation of diluted earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM5,887,000 and the weighted average number of ordinary shares outstanding during the quarter of 92,033,000 calculated as follows:


Weighted average number of ordinary shares (diluted)

	 

	RM’000

	Weighted average number of ordinary shares 

Effect of share options
	91,547

486

	Weighted average number of ordinary shares (diluted)


	92,033
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